STATE OF CALIFORNIA—HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
744 P Street, Sacramento, CA 95814

March 1, 1995
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ALL-COUNTY LETTER NO. 95-09 REASON FOR THIS TRANSMITTAL
[ ] 8tate Law Change
TO: ALL COUNTY WELFARE DIRECTORS [ ] Federal Law or Regqulation
Change

[X] Court Order

[ ]} Clarification Requested by
One or More Counties

[ 1 Initiated by CDSS
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SUBJECT: IMPLEMENTATION OF AFDC REGULATIONS FOR THE
CALCULATION OF GRANT ADJUSTMENT AMOUNT

REFERENCES: Darces v. Woods Court Order
MPP Section 44-352.4

The purpose of this letter is to provide you with the attached
emergency regulations which will be effective May 1, 1995. These
reqgulatory amendments will clarify existing policy to ensure that the
unmet needs of an ineligible child(ren) will be considered when
determining the maximum amount to grant adjust for an AFDC
overpayment.

The Darces court orxrder requires that the unmet needs of an
ineligible child(ren) must be considered when determining the amount
of income available to the assistance unit. The unmet needs of an
ineligible child(ren) are to be deducted from earned income when
determining the maximum amount of grant adjustment to recoup an AFDC
overpayment.

Additionally, the entire section has been reformatted and
renumbered for clarity due to the insertion of new language. If you
have any questions or need further information on the implementation
of these regulations, please contact Jane Laciste at (916) 654-1047

(CALNET 454-1047).
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BRUCE WAGSTAFF

Acting Deputy Director

Welfare Programs Division
Attachment



Amend Section 44-352.4 to read:

.4 Methods of Recovery

.41  Grant Adjustment

,411 Step One

All of the following methods may be used
concurrently, However, those methods should be
used that will result in the maximum recovery.

If the overpayment is to be recovered by grant
adjustment, the following method shall be used:

Determine the sum of the FPAU's total available
income and ligquid resources in the payment
month by adding together the following:/

For overpayments caused by agency error, #nd
WHIER Kavé Yidh @Y will PBé réddvded o7 oY £11éy
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- Pétéring fh¢ vt gf fThe FPAU's total grant

amount for the payment month before overpayment
adjustments, plus

The FPAU's gross earned income less:

Any dependent care disregards as specified in
Secticn 44-113,217, #Ad 1é#é

The standard work expense disregard as
specified in Section 44-113,214,

Any deduction pecessary to meet the unmet needs

{Ia) Agency
Error
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3)
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(b} Other
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of an ineligible alien child as specified in
Section 44-113.14, plus

Other net nonexempt income, #pd plus
fThe FPAU's liquid resources.
For all other overpayments,

PeLérding fR¢ #ut 4f fThe FPAU's total grant
amount for the payment month before overpayment
adjustments, plus

fThe FBAU's gross earned inccme,

Without application of ¢#fdéd iIrAddwé the
dependent care nor the standard work expensge
disregards,

Less any deduction necessary to meet the unmet

needs of an ineligible alien child as specified
in Section 44-113.14, plus
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.412 Step Two
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Error
b} Other

(Z¢) Prorated

Other net nonexempt income, ##¢ plus
frThe PEAU's liquid resources.
Determine the required need allowance by (i)

multiplying the MAP amount for the AU plus any
special needs by: .
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.95, and round to the next lower dollar,

.90, and round to the next lower dollar.

When the MAP has been prorated, as in a

.411 Step Three

beginning month, then the prorated amount shall
be uged in Step Two,

Compare the amount from Step One to the amount
from Step Two. When the amount from Step One
is larger than the amount from Step Two, grant
adjustment shall occur.
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Step Four Determine the maximum adjustment amount by

AdY  .415

subtracting the amount in Step Two from the
amount in Step One.

Authority Cited:

Reference:

Step Five The overpayment shall be adjusted from the
current aid payment,

{a} Less When the overpayment balance is less than the
maximum adjustment amount, the entire

overpayment balance shall be adjusted.

{b} More When the overpayment balance is more than the
maximum adjustment amount, the maximum amount
shall be adjusted and the remaining overpayment
balance shall be applied to succeeding months
and the adjustment process shall be repeated,

{¢) Aid When the aid payment is less than the maximum
Payment adjustment amount, then the entire aid payment

shall be adjusted. Any remaining overpayment
balance shall be applied to succeeding months
and the adjustment process ghall be repeated.

Sections 10553 and 10554, Welfare and Institutions Code.

Sections 10553, 10554, 11017, 11155, 11155.1, 111%5.2, 11257,
11450, 11452, and 11453, Welfare and Institutions Code; 45 CFR
233.20{a) (3) (1) (B} dnd (@] (301 o} f13) fif {8} (2): Darces v. Woods
Court Order; and the Federal Terms and Conditions for the
California Work Pays Demonstration Project as approved by the
United States Department of Health and Human Services on
March 9, 1994,




